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to invade the home markets of the Indian industry. The
corner-stone of the success of the industry at Bombay was
the possession of an excellent harbour and the resultant trans-
port relations, which enabled it to obtain the machinery and
the mill stores from overseas and to place its products in the
Chinese market on favourable terms. But when Japan ap-
peared as a competitor, she took advantage of > the same fac-
tors to place her goods in the Bombay market at a cheaper,
rate than the corresponding Bombay product.

A very serious drawback in the way of the Bombay cot-
ton industry in facing the foreign competition from Britain
and Japan was that, in spite of a very brilliant start and con-
centration in the beginning, it failed to develop the agglo-
merating tendencies similar to those of the English cotton
industry of Lancashire region, which could have enabled it to
reduce the cost of production and to bring the prices of its
goods in line with those of its competitors.   As the Lancashire
industry affords a unique example of the development of such
tendencies a brief description of them may not be out of place
here,    (a) While with the development of the Lancashire re-
gion excellent storage, loading and unloading facilities had
already come into existence at Liverpool, the construction of
the Manchester Ship Canal resulted in the most efficient orga-
nization and combination of the various means of transport,
enabling the industry to obtain its raw materials from Ame-
rica, Egypt, and India and to distribute its products through-
out the  world at the  most eco-
nomic rates,    (b) Subsidiary and
allied   industries  to  supply  the
main textile industry with machi-
nery,    bobbins,   sizing  materials
and chemicals sprang up in the
vicinity and some of the manu-
facturers, e.g.   Messrs Platt Bros
of Oldham, acquired world fame
for   the   fabrication   of   textile

machinery. Besides these, a large number of workshops for
the repairs of machinery were set up just near the mills and
so far as skilled and specialized labour was concerned, the wor*
kers and engineers of Lancashire still stood unrivalled in the
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